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Lessons from Thailand for the States in Asia and South-East Asia 

in the contemporary economic crisis 

and prospecting for a sustainability of social democracy?*
Dr. Chokchai Suttawet**

The contemporary economic crisis, delivered without border fundamentally from the United State of America (sometimes called the “Hamburger Disease”), has caused many States in Asia and South-East Asia to employ a number of similar and different measurements to solve their common and particular country’s problems. The used measurements would have been conducted according to the doctrine or ideology of the countries’ political economy. In Thailand the present government is still strong in the political economy of neo-conservative-liberalism, even though opens a chance for domestic economic activities under the Thai king’s philosophy of sufficiency economy. 

The major financial and economic measures in the present Thailand for fighting against the national economic crisis are as followings.

1) stopping or decreasing the hiring of short-term workers (done by  

business enterprises)

2) lowering number of over-time works of workers (done by business 

enterprises)

3) delay the lay-off of permanent workers (done by business enterprises)

4) decreasing of money contributing to the social insurance fund  (pushed 

by the employers’ associations and the government, and have been done) 

5) allocating government central budget for re-training workers for new job 

and occupation (pushed by the government, and have been done) 

6) giving low income earning people, who has earned monthly less than 

15,000 of Thai Bahts or apprx. 430 of US Dollars, a lum-sum payment of about 2,000 of Thai  Bahts or 45 of US Dollars for stimulating people’s purchasing power (pushed by the  government, and have been done) 

7) turning village fund of the former government into a fund for sufficiency 

economy, still for the village economic activities (done by the government according to her election policy)

8) Raising of financial allowance for the elders over all the country (pushed 

by the  government, and have been done according to her election policy)

9) Giving free 15 years education for students, basically from preschool 

through the primary till the tertiary school (pushed by the government, and have been done according to her election policy)

10) decreasing taxes for house and land buying (pushed by the  government, 

and have been done))

11) encouraging banks for small and medium enterprises to give credits 

urgently to the entrepreneurs  (pushed by the  government, and on the process of the implementation by the banks)

12) projecting to increase the asset and land taxes (pushed forwards by the 

government and on the process of law enacting by the parliament)  

13) projecting to borrow a huge amount of money, about 400,000 Million 

of Thai Bahts or apprx. 11,400 Million of US Dollars from some rich countries and regional or international banks (pushed forwards by the government and on the process of the constitutional court review and law enacting by the parliament)  

Moreover, a number of comprehensive measures, in flavor among the 

representatives of some peak of workers and employer’s organizations in Thailand, have been recently in consensus.* These measurements are:

1. Financial, taxes and administrative measurements

1.1) Setting up a new fund for helping employers which a lack of 

financial flow and for helping unemployed workers (a new fund for workers’ employment security has been strongly expressed to the government)  (pushed forwards by workers’ national unions and business associations)

1.2) Setting up a new agency and fund for buying stocks of the crisis 

companies (might be a state-enterprise or independent agency)

1.3) Restructuring tax system of industries that connecting to the benefits 

of consumers, such as affecting to decreasing of goods prices

1.4) Integrating various independent funds for solving of connecting 

problems between agriculture, industry and service sectors

2. measurements for goods production, distribution and consumption
2.1 Setting up a new independent agency in using of a big amount of 

unused lands provincially by the three co-operations of public, private and people sectors. Their roles should be:
2.1.1) The public sector (state) should invest and search for 

market opportunity.

2.1.2) The private sector should be a legal entity.

2.1.3) The people sector should endeavor their labour. 

2.2 The government should help the suffering firms by buying their 

finished products (Since the products could not be sold abroad.)

2.3 Self encouraging of all sector for inland consumption, such as 

producing special kinds of goods and cheap price for the Thais consumption, and promoting Thai tourism and education
3. Labour administrative measurements

3.1 Promoting the continuous social dialogue between the representatives of 

industrial and national workers and employer’s organizations



3.2 Setting up the committees from employers and workers and concerned people in visiting and helping suffering firm on operation and labour administration



3.3 Intensifying labour training for skill development in some lacking  occupations or activities such as elderly service, construction masters, nursing and education



3.4 Promoting adult training and skill development in enterprises or in needed occupations and using this approach supplementing of formal education



3.5 Calling for the government to pay wages for the workers on 25% of mandatory wages instead of employers in a while of firm’s shut down or short-term disclosure

4. Social welfare measurements
4.1 Intensifying the state’s programme on social assistance for jobless labour 

or suffering self-employed (informal workers) such as on the items of occupations and financial allowance

4.2 Enacting a new law for employment insurance or employment security

All of the above measurements from the bi-partite initiative of workers and 

employers are demanded for the government formal policies and implementations. And many of them are now lying on the dialogue table between workers, employers and plus government representatives of about five committees under the chairmanship of the Democrats Party Minister who is supervising the Ministry of Labour.

Some Thailand’s problems on economic improvement 

The management of various funds are however overlapping and so controversial 

in the moment. But it is shown that the government has less capacity in integrating the use of various funds that affecting the government’s less capacity in curing the country economy, whereas the government is seeking to borrow a huge of money somewhere. 


Income of the people is also the important point to be focused. The Thai government encourages the low income people to spend about 20,000 of Million BAHTs or about 600 of Million US Dollars, without focusing clearly how the used of the such money should be spent for and by a productive employment market. The social security fund also has not been utilized correctly to prevent unemployment or strengthen job security. New fund has been proposed without referring to the old enormous funds, respectively under  the employee benefit funds, such as the provident fund, social security fund and old age pension fund and so on.

The government has also approached the populist policy of political economy in 

appealing to the people, after the Thai Rak Thai Party. Such the populist welfare usage is dangerous in the short coming, since it depends a lot on the use of old money, not projecting on the new created money from an active labour market. Borrowing a huge of money by the government’s plan will leave a big debt for the next generation. So we could say that the Thai present government is in a lack of its administrative ability for the social market economy. 

Thailand’s Political situation in conflicts and and in search of moderate socialist democracy


Economy and politics are connecting, Thailand is notoriously known that we are now in the deep political conflicts, never before. The yellow shirt people and red shirt people are fighting together for democracy. Observably, the yellow shirt people, which is leaded by the People Alliance for Democracy (PAD), is pro for Thai style democracy of aristocratic/bureaucratic polity. Whereas the red shirt people which is leaded by the United Front of Democracy Against Dictatorship (UFDAD), is pro for Thai international and elected government democracy. The PAD which most of its mass members are members or voters of the Democrats Party, behaves on behalf of the people (on street) participation democracy (but success in calling for the coup de’tat of September 19, 2006) is planning to establish its own political party very soon (The leaders of the PAD will ask for the approve of its demonstrator members on May 25, of this week whether they would accept for the establishment of the new party, called the Alliance Party, or not.) It is good that the PAD will turn their mode of political struggle into the political party, since the politics in Thailand will come through a peaceful way. But it shows that the PAD has been confused on the theory of democracy and in its leading doctrine. Since the PAD has condemned the parliament and the political party in general for all along of its previous movement. The red shirt group of people, which are moving against aristocratic polity but supporting the former Prime Minister Dr. Taksin Chinnawatra who had administered the party towards a parliamentary dictatorship, has been participated by the populist politicians of the Thai Rak Thai Party (old name of the party under Dr. Taksin Chinnawatra’s leadership), which is now names the Pue Thai Party (or For Thai Party), and many hard core left wing activists. 


The political situation in Thailand is undoubtedly affecting to the government stability and her economic performance. The government is leaded by the Democrats Party which most of its members and voters have been joining the PAD. The focal conflict issues are for examples; should the political party be dissolved and all of the executive committees must leave away the political activities for five years if anyone of the executive committees would commit corruption, especially vote buying, should the law of harmonization be enacted to forgive everyone who was punished undemocratically by the junta’s order after the coup de’tat of September 19, 2006, and how should the constitution be changed to reform democracy in Thailand. Now the pro for the government parliament has set up the committees for harmonization and studying the amendment of the constitution. It seems to me that the starting of work of the committees has a week point on the weak of people participation and the neglecting of non-parliament member political parties’ involvement. But let us see within the mid of this year whether the people representatives of the government and the opposition could reform the country’s politics and change the constitution successfully or not. 

Turning away from the extremism of the both groups. The leading parties in the 

parliament now is also irony either conservative or liberal wing. Thailand so that needs a new alternative party and as the middle way political party(ies) and in search of a moderate socialist democracy.
 For many decades socialist party is handicapped in Thailand. Since the  extreme socialism in Thailand is against by the Thai tradition such as the king institution,  bureaucratic polity and so on. But a new form of social democratic party in Thailand is possible. Let us compare also with a case of Sweden that the king institution could still stand under the socialist regime of the Swedish Social Democratic Party.

Prospecting for the future of social democracy responding to a systemic 

economic crisis in Thailand, Asia and South-East Asia

Thailand is an exporting countries. 70% of the GDP is depending on exporting of 

products. When there is no order of goods from abroad. Many firms which have no brand names of themselves and do make goods by order would lower the productions and employment.



By an approach of social democracy and for Thailand and the countries in Asia and South-East Asia, the author of this article would like to suggest that we should attempt on these items at regional and international levels of co-operations:

1) Analyzing and comparing the measurements belonging to the social 

democratic ideology from the others rival ideologies such as the neo-liberalism, populism and adaptive communism, for the lesson and correcting approach of our future healthy states of welfare mix economies and high quality of life society;

2) Creating of an agreement to form a joint production of goods such as car, 

electronics and other products for household consumption to be sold principally in the domestic members countries for  strengthening internal market; 



3) Promoting welfare states by advising and changing experiences on the good or best system of financial transfer, health and other social services for up-lifting of social and human security;



4) Reorganizing the social and economic funds for directing new policy on labour market and employment and for social welfare of all population



5) Promoting democratic mechanisms that would enrich the efficiency and  sustainability of the parliament, political party institution and people participation;



6) For the political party institution, strengthening a new and/or small party capacity under social democratic ideology continuously



7) Supporting net-working of social democrats clubs or groups of various members organizations in each country and trying to turn the rival roles among them into harmonizing and integrating

8) Supporting the work of the political parties, including new and small 

parties, in form of group or confederation of parties along the social democratic ideology in order to re-known such party in Asia  (Where there is no such a kind of the old party represents a social democratic party in any country.)

* The paper presented in the seminar on “Responding to a Systemic Crisis – Asian Social Democrats in Search of Policy and Practical Solutions”, 20-23 May 2009, Columbus Room, 42nd Floor, Discovery Suites, 25 ADB Ave., Ortigas Center, Pasig City 1600, Metro Manila, Philippines


** Leader of the Sangkomdhibataya Party (SDB) and President of the Confederation of the Political Parties for the People and Democracy (CPPD)


* It is the bi-partite consultation seminar among some national employers’ councils and national workers union congresses, supporting by the ILO which has been organized on February 26, 2009 at Switz  Hotel, Bangkok. The author of this paper have also involved in the seminar and in the aftermath dialogue of the both sides.


� One of the such party is the Sangkomdhibataya Party (SDB), and the others are some parties under the Confederation of the Political Parties for the People and Democracy (CPPD). On behalf of the Sangkomdhibataya Party (SDB) and the Confederation of the Political Parties for the People and Democracy (CPPD), I (the author of this paper) should like to insist that we should therefore keep on alliance and be one of hopes for a new alternative of the Thai political parties and for Thai political reform. Since the Sangkomdhibataya Party (SDB) and the other parties of the Confederation of the Political Parties for the People and Democracy (CPPD) are supporting the international politics of democracy but keep away from corruption and parliamentary dictatorship, and we have many ideas according to the democratic socialism. Our problem is that we are still a small group of the parties that might merge into a single party in the future, but have been always restricted by other major parties in the participation for the country’s democracy reform. Also we are facing with the dissolution of the party, by the Election Committees, due to the legal restriction on the quantity of members and branches by the act on political party. [According to the Thai law,  the existing political party must, within one year, have at least 5,000 members and four branches (one branch in each of four regions). Unless it will be dissolved.]





